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CERD!

The Attachment to the Internal Regulation for Board of Directors in Hitachi Yungtay

Part 1: Matters that require ordinary resolution

Quorum:  Directors attending the meeting in person or by proxy who represent more than 1/2 of the
total number of the directors of the company

Vote: Simple majority (approved by more than 1/2 of the total number of attending directors)
Reference
Corporate Actions Article of
Company Act

Appointment and dismissal of outside auditors and their remuneration 20111, 291
Appointment and dismissal of managers and their remuneration 29
Approval of the amount of capital contribution in kind 156V
Approval of public issuance of the shares of the company 156-21
Approval of the Amendment of the AOI; change of registered address (to an area not prescribed in 2061
the AOI); and any other matters which must be approved at the meeting of the Board of Directors
Reporting of loss of the company to the sole shareholder when the loss reaches 1/2 of the paid-in
capital; declaration of bankruptcy when the company's assets are not sufficient to satisfy its 211
indebtedness
Approval of business report, annual financial reports and earnings distribution or loss-offsetting 228,230
Approval of quarterly (or 1H) financial reports and distribution or loss-offsetting, in the case
where the AOI stipulates that the plan for earnings distribution or loss-offsetting to be done by 228-11
each quarter or every half a year.
Approval for distribution of dividends by cash 228-1111
Approval for a spin-off plan or a merger agreement 3171

Part 2: Matters that require special resolution

Quorum: Directors attending the meeting in person or by proxy who represent 2/3 or more of the total
number of the directors of the company

Vote: Simple majority (approved by more than 1/2 of the total number of attending directors)
Reference
Corporate Actions Article of
Company Act

Approval for Issuance of new shares in consideration for acquisition of the shares of other 156-3

company

Approval for purchase the company's own shares for future transfer to employees up to 5% of the

total number of the company's outstanding shares; provided, however, that the total purchase 167-11

price should not exceed the sum of the retained earnings plus the amount of the realized capital

reserve

Approval for execution of share subscription right agreement with employees 167-21

Approval for entering into, amendment, or termination of any contract for (i) lease of the

company's business in whole, (i1) entrusting others with the operation of the company's business, 1851V

or (iii) joint operation with others on regular basis

Approval for transfer of the whole or essential part of the company's business or assets 1851V

Approval for acceptance of the transfer of other's entire business or assets, which has great

) . . 1851V

impact on the business operation of the company

Election of the chairman (in case there is no board of managing directors) and managing 2081

directors, if any

Approval of employees' compensation to be distributed in form of shares or in cash 235-1111

Approval of offering of corporate bond 246
356-111

Approval of issuance of new shares; 26611

Approval of issuance of new shares by a CHC, unless otherwise provided under its AOI 356-121

Approval of reorganization 28211

Approval of short-form merger (merger with its 90%-or-above-owned subsidiary) 316-21




